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N DEPEN DI;NT AU DITORS' REPO RT 

A NEILL JACKSON JR , CPA 
1926 1999 

W c havc audited the accompanying statement of financial position of the Prc~jcct Cclcblation, Inc., (a non-profil 
organization) as of June 30, 2000, and the related statements of activities, cash flows, and ftmclional cxpenses lbr the 
year then ended. These financial slalements are the responsibility of Projec! Cclcbraliol~s i]lallagClllClrt. ()ill 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducled oul audil in accordancc w ill~ generally accepted auditing standards and the slandm ds applicable to 
financial audits contained ia Government Auditing S tandard~ , issued by tile Comptroller General of'tim Unilcd Slates

. 

Those standards require thai we plan and perform the audit to obtain reasonable assulancc about whether the financial 
sla|calcnls arc J'i-ec of m aterial m isstatement. An audit includes exam ining

, on a test basis, evidence supporting the 
am ounts and disclosures m the financial statements. An audit also includes assessing the accounting principles used and 
significant eslia lall. s made by nlallagemenl, as well as evaluating the overall financial slalen/enl preselllalion. W e believe 
thai our audil provides a reasonable basis for our opinion. 

In ore" oph~Jon, tbc Ymancial statem ents referred 1o above present fairly, in all m aterial respects, tim financial position 
of the Protect Celebration, Inc., as of June 30, 2000, a ld the c a lges Is mr assets, cash flows, and fimcliomd expenses 
for the year then ended ill coufoFm ity with generally accepted accounting principles. 

In accordance w ith _(icLy_~rnjne_nt_  Auditing Standards, we have also issued a report dated I)ccem bcr 14, 2000, on our 
consideration of Iq qiccl (~elebration, lnc.'s internal control over financial reporting and our tests of its con/pliancc with 
cm lain plovisions of laws, regulations, coutracls and grants. That report is all integral parl of an audit pel'fOlllled [[i 
accordance ,,vitl'~ (iOy.~rj!tEejiJ__AudiJ ing Standards and shou 
results of otu' audil. 

llines, Jackson & ]littes 
Natchitoches, l.ouisiuna 
l)ecem ber 14. 2000 

d be read in coJ~ju~}clJou with tl}Js lcpor~ m consider mg the 
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ASSH S 
CUI/I~.ENT ASSI~;TS 
Cash 
Aceol.lllts receivables 
Prepaid expenses 

oral Curtcrlt Assets 

PROJECT CELEBRATION IN( 
M AN Y 1,OUISIANA 

STATEM ENT OF FINANCIAL POSITION 
JUNE 30~ 2000 

iquipnlenl and leasehold inlplovelnents, ilet 

Total Assets 

ABII ,I lIES AN[) N ET ASSETS 

CUI~.RENT I.IA I~ILITIES 
C.til-lent portion of ]ong-telln debt 
Current portion of lease obligation 
Accotmls payable 

.ong-lCllll debt, n~t o|" ctlrfent porlioll 

.ease obligations, net of current portion 

N I'T ASSETS 
Unrestricted 
Tem porarily rcstricled 

Total Nel Assels 

Total I ,iabililies and Net Assets 

"he notes 1o the financial statem ents are an integral part of this statcm cn 

EX IIIBIT A 

$ 51,566 
33,527 
2,450 

87,543 

44.532 

132,075 

372 
1,735 
2.083 

4,190 

2,830 
500 

7.520 

37,040 
77.515 

4.555 

~; 132,075 



:'ROJECT CH ,I~P, RATION , INC 
M AN Y I,OU IS1AN A 

STATEM ENT OF ACTIVITIES 
FOR TIlE YEAR ENDED JUNE 30 200 

IJNRI;STRICq l';I) N I';'I ASSI;TS 
Support 
Contributions 
Contract SOlvices 
Grants and reccipls flora other governm ents 
Interest 
O ther 

XPI'N S|';S 
Proglalll Sol'vices 
M ana,gonlonI ~liid (ionola 

qolal l'xponsos 

CIIANGE IN N F'I ASSE, TS 

N ET ASSETS, P,o?,inning of year 

N ET ASSETS, End of year 

Tem polarily 
UrJrestricted Reslrictod 

8,380 $ 
0 

42,718 
523 
0 

Tola 

9,682 
40,200 
319,271 

1,012 
876 

219.420 151,621 371,(14 

185,308 
31,122 

216,430 

116,159 

__  2. 3~6868 I_ 

39.840 

2,990 11,781 

34,050 __  65,23734_ 

301,467 
54.803 

-  _ _  356,270 

14,771 

99.784 

~__ _ 37,040 $ __.27~51515 ~__ 114,555 

The notes to lhe financial statements me an integral part of this stalcmcn 4 



PROJEC[F (~ EI~ EBR A 3~_ O~N 
M  AN_Y~ I ,OU I S I AN A 

STATEM ENT O1" CASH 1 
R THE YEAR EN I)I;D J 

CASII I"I~OW S FI/OM OPFRATING ACTIVITIES 
Change in net assets 

AdjuslnlelltS to reconcile challge ill net assets to/let cash used by operating activities 
Depreciation 
(Increase)/declcase in operating assets 
Accotlnts receivables 
Prepaid expenses 

ncrcase/(decrcasc) in operating liabilities 
Accotm ls payable 
I)ef~rrcd incom( 

Net Cash Provided By/(Used In) Operating Activities 

CASI I H ~)W S FROM 
Pnrehase of cquipm cnt 

NVESTING ACTI VITI12.S 
and leasehold improvem ents 

Net (ash Provided By/(Used In) Investing Activities 

CASII FLOW S FROM I;INANCING ACTIVITIES 
I)rincipal paym ents ol} capital lease obligation 
l'rincipal paym ents on hmg-tenn debt 

Net Cash Ihovided By/(Used In) Financing Activities 

CIIANGE IN CASII 

CASII, Beginni g of year 

CASII, l'nd of year 

SUPPLEM ENTAL D 

Cash paid during the year c c ed June 30
, 2000 for intcrest was $690 

The notes to the financial statements are an integral part of this statem ent. 

J ~XIIIBI'I C 

4,771 

7.656 

(1,706) 
(522) 

(4,719) 
(7,000) 

8.480 

_ _  _  (4,571) 

(4,571) 

(f,061) 
(412) 

2.436 

49.130 

$~ ' 51,566 



I:.XI~I;N SES 
Client expenses 
Contlact services 
l)eprecialion 
]nstlrance 
Interesl expense 
M embership and dues 
M aterial and supplies 
M iscellaneous 
Om ce expense 
Payroll taxes 
Principal's workshop 
Rent 
I~.epairs and Inailltenancc 
SalariEs 
Telephone 
Travel and training 
Ulililics 
W orklllan's CoMpellsalion 

PROJECT CEI,EBRATION INC 
M ANY. I,OUIS1ANA 

STATEM ENT OF FUNCTIONAL EXPEN SES 
FOIl THE YEAR ENDED JUNE 30. 2000 

M anagelllenl 
Pro~ am Services and General 

$ 10,401 $ 
97,131 

0 
0 
0 
0 

13,578 
1,627 

0 
10,168 
17,201 

0 
0 

132,910 
0 

18,451 
0 

111,4 (11 
97,131 
7,656 
3,623 
69(1 
632 

13,578 
1,627 
4,742 
I 1,137 
17,201 
6,888 
4,116 
45,575 
3,746 
18,451 
8,706 
370 

.
$_ __  301,467 $ 54_~0803 $ 356,270 

l'hc lloles to tile fnlancial slatelnents are all integral part of this slatcnlcn/. 



PROJECT CELEBRATION INC 
M AN Y I.OUISIANA 

NOTES TO THE FINANCIAl, STATEM ENTS 
JUNE 30 2000 

SUM M ARY O F SIGN IFICANT ACCO UNTING PO LICIES 

I~.EI'O RTING ENTITY 

I'rqject Celebraliou, Inc. (a non-profit organization) was incorporated June 12, 1989, l'ot the purpose of pronlotiag a 
chemical-free life style lor the youth of Sabine Parish. In June 1996, Prctject Celebration began operating a domestic 
violence transiliomd hom e for wom en and children. 

A. CASII 

Consistent with FASB 95, Statement of Cash Flows, Project Celebration defines cash as not only currency on hand but 
also dem and deposits w ith banks or other financial institutions and other kinds of accounts that have tile general 
characteristics ofdculand deposits in that the custom er m ay deposit additional fimds at any t im e alld also efl'cctively may 
w ithdraw funds at any lime without prior notice or peualty. 

All rcceiwtbles ale reported at thcil gross value and, where, applicable, are reduced by thc estimated portion that is 
expected to be uneollected. 

C. A LI~O 'vVANCE I~'O P. I)O UBTFUL ACCO UNTS 

Uncollectible am ounts are recognized as bad debts through the establishm ent of an allowance accouul at the timc 
inlbrm ation becom es available which would indicate the uncolleetibility of the particular receivable. At June 30, 2000, 
$0 wcre considered to be uncollectible. 

I). EQUII~M I,:NT AND LEASEHOLI) IM PROVEM ENTS 

Donations ofcqu ipm enl arc ~ecorded as support at their estimatcd fair value. Such donations arc reported as unreslricted 
support unless thc donor has restricted the donated asset to a specific purpose. Assets donated wilh explicit restrictions 
regarding theil use and eoutributious of cash that m ust be used to acquire equipm ent m e reported as restricted support 
W hen donor Slil)ulations are absent regarding bow long those donated assets must be mainlained, Prqiecl Celebratioll 
I'eports expirations e,f donor restrictions when tile donated or acquired assets are placed in sol vice as instructed by the 
dollor. Pr(~jeet (~elt~hralioll ree]assifies temporarily restricted net assets to unrestricted net assets at that t illle. Equ ipn/cnt 
arc depreciated using the straight-line m ethod. 

F. N El" ASSETS 

I'roject Celebration has elected to adopt Statement of l:inancial Accounting Standards (SFAS) No. 117, "Financial 
Statements of Nob ~br-Ptofit Organizations." Under SFAS No. 117, Project Celebration is required to report inlbrmation 
regarding its financial posflion aud activities according to three classes of net assets: unreslt icled net assets, tem porarily 
restricted uet assets, and perm anently restricted net assets. 

F. Iq~.O M ISES 3'O G IVE 

Contributions arc recoy.nized when the donor makes a promise to give to Project Celebration that is, in substancc, 
unconditional. Contribulions that arc restricted by the donor are reported as increases in unreslriclcd nct assets if the 



 

PROJEC F CELEI3RATION. INC. 
M ANY I.OU ISIANA 

NOTES TO TIlE FINANCIAl. STATF~M ENTS (CONTINUI~I) 
JUNE 30~2000 

SUM M ARY OF SIGNIFICANT ACCOUNTING POL1CIES (CONTINUED) 

F. I'ROM ISIF)S 1'O GIVE (CONTINUED) 

restrictions expilc in the fiscal year in which the contributions are reported as increases in teuaporary or pcrnlanently 
restricted net assets, depending on the nature of the restrictions. W hen a restriction expires, tcmporarily restricted net 
assets are reclassified to utneshicled net assets. 

C . CO NTR II~UTIONS 

Project Celebration has elected to adopt Statement of l"inancial Accounting Standards (SI'AS) No. I 16, "Accounting 
for Contributions Received and Contributions M ade." In accordance with SFAS No. 116, contributions received are 
recorded as unrestl icled, tem porarily restricted, or perm anently restricted support depending on the existence and/or 
nature of ally donnr reslrJclions. 

II. ESTllXIATES 

The preparation oflinancial statem ents in conform ity w ith generally accepted accounting priucil)les requires m auagcmenl 
to m ake estim ates and assum ptions that affect certain reported am onnts and disclosures. Accordingly, actual results 
could differ from those csfimatcs. 

NCO M I,; 'PAX ES 

Project Celebration is exempt from income taxes under Internal Revenue Code Section 501 (c)(3) 

NO TE 2 CASlt 

At June 30, 2000, I)rqicet Celebration had cash totaling $51,566, as follows 

Petty cash 
Interest bt:aring accounts 

I'ota 

$ 50 
51~ 1(: 

__
$ 51~566 

At June 30, 2000, I'r(~jecl Celebration had $46,033 in bank deposits. These deposits were secured fionl risk by $46,033 
of federal deposit insurance. 

NOTE 3 EQU II'M ENT AND LEASEHOLD IM PP.OVEM ENTS 

All equiplnent and leasehold ilnprovements are stated at historical cost. Depreciation is charged as all expense against 
operations and has been provided over the estimated useful lives nsing the straight-line m ethod. The estim ated usefll 
lives are as follows: 

Equipment 
Leasehold im provem ents 

5-10 years 
Lesser of the term of the related lease or 27.5 years 



 

PROJECT CI';1.t~BRATION . INC. 
M AN Y LOU ISIANA 

NOTES "IO T11E FINANCIAL STATEM ENTS (CONTINUH ) 
JUN I~; ~ 200(! 

NOTII; 3 I;QUII'M ENT AND LEASEttOIA) IM PI/OVEM ENTS (CONTINUEI)) 

A sum mary of property and eqtlipmcnt at June 30, 2000, is presented below 

l'quipmcl~t 
Leasehold inlprovenlents 

Accumulated 
Cost _ ~ reciation 

$ 20,395 $ 8,704 
2 516 22,675 

N e 

I 1,691 $ 
32.841 

)cpreciation 
This Year 

2,204 
5.452 

Total ~ ~ 911 $" 31,379 $ 4_4.~53~32_ $ 7,656 

M aintenance and ,cpairs are charged to operations when incurred. Betterments and renewals al'C capitalized. W hen 
equipment is sold or otherw ise disposed of, the asset account and lelated accumulalcd depreciation account is relieved, 
and any gain or loss is included in activities. 

NO TE 4 I,O N(~;-TERM  DEBT 

Note payMMc, I.'ml IA, bearing iateresl at 4.75 percent w ith m onth principal and 
intercsl payments of $43, maturing June 2008. $ 3~202 

,ess: Current portion 

Total l~ong-term Debt 

NOTE 5 TEM I'O I/ARILY RESTI/ICTED NET ASSETS 

3.202 

At June 30, 2000, Ihe tenlporarily restricted net assets balance of $77,515 related to the domcslic violence transitiona 
]lonle progran/. 

NO TE 6 LI"ASE O BLIG ATIO NS 

Proicct Celebr!tLi_o_t L_O fl) eJ:~ u ildi~  
On October 30, 1997, the owners of the offi ce used by Project Celebration executed an usuli uct agreement giving Pr(~jcc 
Celebralion use of Ihe building as long as the Organization is in existence. 

l)omcstic Violence Transitional 110mc 
On February 16, I ~)96, l'toject Celebration entcred ialo a five year noncancellable operating lease of a building to use 
as the dom cslic violence transitional home. The lease also contains five one year renewal options. Daring the prim ary 

term oftbe lease, Project Celebration has an option to purchase the building for $70,000. 

The follow ing is a schedule by year of future lninilnunl lental paym ents required under the noncancclable operating lease 
as of June 30. 2000: 



 

PROJECT CEI,EIaP, ATION, INC. 
M ANY LOUISIANA 

NOTES TO Till; FINANCIAL STATEM ENTS (CONTINUEI)) 
JUNE 30, 2000_  

NOTE 6 IA:ASE OI}LIGATIONS (CONTINUED) 

Year I!nding 

:Lu n_e=q_0~ _ 
20O I 

Total m ininm nl payments required 

Aiiiount 

__ _ 4,(,74 

_
* _ 4,674 

Project Celebration records items under capital lease as an asset and an obligalion in the accompanying financia 
slalements. O11 November 30, 1999, Project Celebration entered into a capital lease with an oliginal recorded amoun 
of $3,296 for the purchase of a conlputer. The lease term is for 24 months. 

The follow ing is a schedule of fi]ture m ininm m lease paym ents due under capital lease, together wilh tile present value 
(11" the net m in i l hum lease payment, as of June 3(1, 2000: 

Year f;nding 

._ . Jt~ n(L3_0 _ 

2001 
20(12 

Total nlicillll.un lease paylnents 

I,ess alllOtln[ represenling interest 

Presellt vahle of nlinilnnnl lease paylnents 

NO TE 7 EM I'I~O YEE RETIREM ENT SYSTEM 

2,081 
520 

2,601 

All employees of the Ih cticet Celebration are protected by the Social Security System. All employccs contribute 6.2% 
of their total salary Io lhe syslcn'~, while Project Celebralion contributes a like anlounl. For the year ending June 30, 
2000, total eonlribulions to the syslem were $18,052, of which Project Celebration contributed $9,026 and cmployecs 
conlribuled $9,026. Tnlal payroll covered by this system for the year ended June 30, 2000 was $145,575. Any fulure 
deficits in this system will be financed by the Federal government. Proiect Celebralion has no lialher liabilily lo Ihe 

NO TE 8 IATIG ATIO N 

l'r~ject Celebr~lion was not involved in any litigation at June 30, 2000 

NO TE 9 RISK M ANAG EM ENT 

Proiect Celebration is exposed 1o various risks of loss related to torts; theft of, damage lo, and destluction of assets; 
errors and Olllissious; injuries to employees; and llatura] disasters. Project Celebration tnainlains conllllercia[ instlrance 
coverage covoliu~ each of those risks of loss. M anagement believes snob coverage is stlfl'icicnl to preclude ally 
significan| uninsured losses to Project Celebration. 

0 



PROJECT CEIJ~BRA~]]ON 1N( 
M AN Y LOUISIANA 

NOTES TO THE FINANCIAl. STATEM ENTS (CONTIN [ 
JUN_ E _3~ 200q 

C LAIM S AND JUDG EM ENTS 

Project Celebration partieil~ales in federal and state programs that are fully or partially limded by grants received flom 
olber govel'nmelltld ml its. E~pendi~re~fina~ edby~,ra~ are~t~b~ec~ a~|di~bytbeappr~Dr~a~ gra~ rg~ rIm~e~. 
If expenditures ale disallowed due to noncompliance with grant program regulations, Prqiecl Celebration may be 
required 1o reim burse the grantor goverlunent. M anagem ent believes that disallowed expendittnes, if any, based on 
subsequent audits will not have a material effect oll Prqiect Celebration's overall financial position. 
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IZ.I~PORT ON COM PLIANCE AN D ON INTISRNAL CONTROl, OVI:R 
FINANCIAl, REF'OI'/TING BASED ON AN AUDIT O17 FINANCIAl, STATI!M liN'IS 
t'I;II]'OIIM IiD IN ACCORDANCE W ITH GOVERNM ENT AUI)ITING S'I AN I)A I{I)S 

Board of l)irectors 
I'rojccl Celebration, Inc. 
M any, l,ouisiana 71449 

A NEll[ JACKSON JR CPA 
1926 1999 

We have audited the fiuancial statements of the Project Celebration, Inc., as of and for the year ended June 30, 2000, 
and have issued CElt reporl thereon dated Decem ber 14, 2000. W e conducted our audit in accordance w ith generally 
accepted audit mg slaudards and the standards applicable to financial audits contained in OovcrutllEut Auditine Slandartls 
issued by the Com ptroller General of the United States. 

Com pliance 
As part of obtainill,~ reasonable assurallce about whether the Plqject Celebration's fiuancia[ statculculs arc I/'CE uY 
inalerial nlisstatenleut, \ve perforlned tests of its COlnpliance w ith cellain provisions of laws, regtllatiolls, contl~lClS aud 
grants, uonconlpliaTice wi|h which COl.lld have a direct and m aterial effect oll the detcrlllilKrtiON 0~" fill~UlCi~d S[a[Clll{'lll 
amotmts, tlowever, provkling an opinion on compliance with those provisions was not an objective of our audit an& 
accord|ugly, wE do lice expless such an opiniou. The results of our tests disclosed ilo illst;tllCCs of IIOUCOlllpliallcc thal 
arc required to be l epoltcd under Governm enl AuditinJLStandards 

Internal Control Over l iuancial ]_~cM /orting 
In planning and perlblming our audit, we considelcd tile Proiect Celebration's intcrnal contlol over linancial rcporling 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on tile financial slalculeals aud 
11o| to provide a~;sllrallcc ou tile interllal control over l/nallcial reporting. Our consideration of the illtCl'lla] coulrol OVCl 
financial reporting Wotlld uot necessarily disclose all mailers in the internal conhol over lqnancia] rcp~.~rling thal m ight 
be m aterial weakutlsscs. A m aterial weakness is a condition ill which tile design or opelatioll o1ollo or II|Ol'C of the 
illtcrllHl coutro] colllpOllCnts does uo| reduce 1o a relatively low level tile risk that illisstalcu/eul ill an/otltlls thai would 
bc inatcrial ill relation to the financial stalenlents being audited may occur and not be detected within a tinlely period by 
culployecs ill the uorulal course of perfornling their assigned fl.ulctions. W e noted uo illallers iiw olving the inlcrllal 
control over |'iuancial reporting and its operatiou that we cousider to be material wcakllcsscs. 

This report is intended solely lor the inforlnalion and use of the Project Celebration's management and the I,egislative 
Auditor of the State of I,ouisiana and is not intended to be, and should not be, used by anyone other than the specified 
parlics. 

llines, JacksoJt & H htes 
Natchitoches, Louisiana 
I)eccmbcr 14, 2000 

- MEMBERS - 
American Inslitute of Certified Public Accountants * Society of Louisiana Certified Public Acc~suntants 
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Ref. N o. 

98-1 

ROJECT CI';LEBRATION 1NC 
M ANY I,OUISIANA 

SUM M ARY SCItE1)U IJE OF PRIOR AUDIT FIN DINGS 
OR TIlE YEAR ENDED 

JUN E 30 2000 

fEind 

Corrective 
Action Taken 

(Yes, No, l'imnled Corrective Action/Parlia 
._  Parliallv) Corrective Action Taken 

6/30/1998 I,ouisiana state statules require Yes This finding has been rcsolvcd 

Project Celebration lo submit its 
audit report to lhe l.ouisiana 
I,egislative Auditor wilhin six 
inOlllhs of its year end. For the year 
ended June 30, 1999, the audit report 
was nol com pleted and subm itted 
within the six-m onth tim e fram e. 



Ref. No. 

PROJECT CELEBRATION INC 
M ANY, I,OUISIANA 

VE ACTION PLAN FOR CURRENT YEAR AUDH" FINDINGS 

Nothillg CSllle [o OlIr atlef~ 

FOR THE YEAR ENDED 
JUN E 30, 2000 

Correcl Action Planned 

SCI IEI)U1,1~ 2 

Name(s) of 
Co/llacl 

I>crsonl~ 

on that would require discMsure uridet Government AudilingS(and~lrds 

Anlicipalcd 
Com pletion 

Dale 
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